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For more than 25 years, the Hattiesburg Convention Commission (HCC)
has been creating, constructing, operating and growing attractions that
improve the quality of life of our area, draw visitors to Hattiesburg, and
memorialize the rich history of the Pine Belt. This diverse attractions
serve all of our community with excellence, excitement and quality.
Indeed it is the Commission’s dedication to excellence that makes it a
recognized leader in the attractions and tourism industry in the
Southeastern United States.
The Commission’s flagship facility, the Lake Terrace Convention Center
opened in the 1990’s and rapidly became known as Mississippi’s premier
meeting facility. Soon after opening the convention center, the
Commission funded a $4 million renovation of the Historic Saenger
Theater in downtown Hattiesburg and began operating this historic
performing arts facility as a catalyst to revitalize Hattiesburg’s Historic
Downtown in 2003.
With these two facilities drawing visitors to Hattiesburg and creating new
events and opportunities for residents, the HCC partnered with the Hattiesburg Tourism Commission to build a Visitors Center on the campus
of the Convention Center. This modern facility opened in 2004 with the
purpose of drawing travelers off the highway and into our community.
The mid-2000’s saw the addition of the Historic East Sixth Street USO
Club and the Eureka School as historic preservation projects and new
tourist attractions. The African American Military History Museum
opened in the USO Club in 2009, though it was heavily damaged by the
2013 tornado that hit Hattiesburg. It was renovated and reopened in
2014. The Eureka School, which was undergoing historic renovation also
was damaged by the 2013 tornado setting back its renovation process by
several years. The Eureka School renovation completion is scheduled for
2018.
In 2009, the City of Hattiesburg requested the Commission’s help in
saving the Hattiesburg Zoo, a local iconic attraction that opened in 1950.
The Commission took on the project and immediately began expanding
its exhibits, attractions and marketing. The Zoo became self-sufficient in
2017, joining the ranks of only 11% of all zoos worldwide. Growth
continues with the addition of numerous exhibits planned for the next
few years, including a giraffe barn and exhibit.
In 2017, the Commission purchased the Oseola McCarty House with
a vision for creating a museum to highlight Oseola’s unique and wellknown story of selflessness and vision. In addition, the Commission
continues its development work on The Inquistorium: Mississippi’s
Science Exploration Center, a hands-on STEM educational attraction at
Kamper Park.
The Commission’s leadership in attraction development, marketing and
tourism has been a vital component in the ongoing growth of visitor
spending in Hattiesburg. In late 2015, Hattiesburg was recognized at
the third most-visited city in Mississippi, behind the MS Gulf Coast and
Jackson. In addition, the visitor spending in Hattiesburg has increased
over 300% since its inception to over $274 million each year. Its staff
have been recognized statewide, regionally and nationally for excellence
in the tourism industry and are active professionals in numerous
international associations for public assembly venues, zoos, historic
theaters, museums, science and technology centers and the food service
and event industry.

LAKE TERRACE CONVENTION CENTER
EVENTS & HIGHLIGHTS
The Convention Center’s reputation for quality
and excellent customer service was recognized for
the thirteenth time by readers of ConventionSouth
Magazine with the Center’s receipt of the magazine’s “Best of the Best” Readers’ Choice Award.
This award is nominated and selected by event
planners from throughout the Southern United
States. The Center’s dedication to exceptional service by the individual staff members of the Convention Commission helps to draw new and repeat
customers to Commission facilities. Events at the
Lake Terrace Convention Center range from conventions, conferences, consumer and trade shows,
to performances, special events and weddings.

• PRVO

• Zeus Dinner Dance
• KeithCo Petroleum
• Pine Belt Women’s Expo
• Order of the Eastern Star
• Junior Auxiliary Charity Ball
• Cooperative Energy Meeting
• AKA Sorority State Conference
• Forrest General Spirit of Women
• MS Department of Mental Health
• USM Foundation Honor Club Gala
• Camp Shelby Centennial Salute Dinner

The Lake Terrace Convention Center hosted over 237,000 guests during 877 event days
in the 2017 fiscal year. Delegates to the Hattiesburg area spent almost $40 million while
in attendance at conventions and events at Lake Terrace.

SAENGER THEATER
The Saenger Theater opened on Thanksgiving Day
in 1929 as an Art-Deco movie palace. Upon opening, it only cost six cents to sit beneath its massive
chandelier and listen to the 778-pipe organ play
between features. The Historic Saenger Theater is
one of very few Saenger Theaters remaining in the
Southeastern United States. The Saenger underwent a complete renovation costing $4 million in
2000. It has since become a celebrated fixture in the
heart of historic downtown. As the theater celebrated its 88th birthday in 2017, it remained a vital part
of the economy and culture of Hattiesburg.

EVENTS & HIGHLIGHTS
• Rocky Horror Picture Show

• The Beatles: Eight Days, A Week
• Darren Knight’s Southern Momma Tour
• The Arc Fundraiser
• A Night Amongst the Stars
• Best of the Pine Belt Awards Show
• Teachers Only Comedy Tour
• Laughs 4 Life Presents Bill Engvall
• Mystic Krewe of Zeus
• HCLO Productions
• Halloween Movie Series

The Saenger Theater operated over 140 event days during 2017
and hosted over 100,000 patrons.

HATTIESBURG ZOO
In 1902, businessman John Kamper deeded 40 acres of land to be
improved upon and used as a public park, known as Kamper Park.
The Hattiesburg Zoo, set inside this 40-acre park, opened with
only a few exhibits on Easter Sunday in 1950. With many ups and
downs, the Zoo celebrated 67 years of animal presentation and education in 2017. Since adding the Zoo to its management portfolio
in late 2009, the Hattiesburg Convention Commission has added
over 33 new exhibits, structures and attractions. The addition of the
High Ropes Adventure Course in late 2016 stimulated the further
development of the west side of the central zoo lakes. In addition,
the Zoo expanded its food services by opening the Safari Grill with
a substantial menu for adults and children. This fiscal year saw
admissions rise to their highest point ever with well over 150,000
guests. This increase, along with growth in educational field trips,
special events and festivals, caused the Zoo to become self-sufficient for the first time in its history. In addition, substantial private
sponsorship occurred in 2017 with support coming from Keith’s
Superstores, Havard Pest Control, the Asbury Foundation, Forrest
General Hospital, the USM Alumni Association, Parris Jewelers
and Waterflow Productions.

EVENTS & HIGHLIGHTS
• High Ropes Adventure Course
• Spring Break Beach Week
• Pirate Days
• Tacos & Tequila
• Renaissance Fest
• Birthday Bash
• Hangin’ with my Peeps
• Maya the Jaguar Exhibit Opening
• Zoo Boo
• Zoo Lights

Zoo operating revenues grew by 46%, reflecting the impact of over 150,000 guests and
an array of special events during Fiscal Year 2017. After seven years of operations, Zoo
earned income has grown from $294,000 to $1.6 million per year.

AFRICAN AMERICAN MILITARY HISTORY MUSEUM
EVENTS & HIGHLIGHTS

The USO Club on East Sixth Street has a long history of service.
First to WWII African American soldiers, then to the community,
and now to all African American military veterans and personnel. • Recognition and screening of the PBS
That history of service began with construction of the building in
1942 by community volunteers. It continues to this day serving as
Documentary: “USO: For the Troops in
a living testament to the patriotism, self-sacrifice and leadership
of African American military service members.
New York City.”
The USO Club is the only surviving USO built exclusively for
African American soldiers that remains in public use, and it has
been placed on the National Register of Historic Places. From
its opening in May of 2009, through the devastation of the 2013
tornado, to its reopening in 2014, the USO Club and the African
American Military History Museum have stood the test of time.
The museum has hosted over 40,000 visitors who have witnessed
our military history through the eyes of the African American
soldier. In addition to its national-quality exhibits, the museum
showcases the history and important role of the African American
soldier through special events, field trips and community outreach
programs. Along with its national reputation amongst history
buffs and museum professionals, the Museum is a favorite site for
special military events, including investiture and retirement ceremonies.

• 1st Annual Miss East Sixth Street USO
Pageant
• 1940’s Community Day
• Booseum
• 75th Anniversary of the East Sixth
Street USO Kick Off Party

The African American Military History Museum at the Historic USO Club continues to
enjoy national publicity and exposure in the media.

EUREKA SCHOOL MUSEUM
The Eureka School Museum Project is in its final phase of renovation with 75% completion at the end of fiscal year 2017.
This historic structure was built in 1921 and was the second brick
schoolhouse built African American students in Mississippi. It
housed students from in Grades 1 through 12 until the high school
moved to Royal Street in 1949. The Historic Eureka School was
designated as a Mississippi landmark in 2005 and serves as the
core of the educational history and heritage of African Americans
in Hattiesburg. Many notable graduates have gone on to national
recognition as educators, military personnel, community leaders
and elected officials.
The 96-year-old building is home to the EUROHA (Eureka, Royal, Rowan, and Hattiesburg High) Alumni Association and will
become a civil rights museum highlighting the African American
experience in Hattiesburg. Among many other topics, it will showcase the local activities of Freedom Summer 1964, along with the
successes and tribulations Hattiesburg’s African American citizens.

OSEOLA MCCARTY HOUSE MUSEUM
Work began in December of 2016 to purchase and relocate the
home and workplace of Oseola McCarty, internationally-renowned
philanthropist.
The home has been purchased by the Commission and efforts are
underway to secure a site adjacent to both the Historic USO Club
and Historic Eureka School to install and present this museum
within the 2018 Fiscal Year.
With this museum in place, this section of East Sixth Street will
become the Sixth Street Museum District.

ONE CONVENTION CENTER PLAZA / HATTIESBURG, MS 39401
601.268.3220 / 601.268.3249 FAX

hattiesburgconventioncommission.com
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Management’s Discussion and Analysis
The 2017 Fiscal Year saw continued growth of Commission facilities and attendance that grew value to our
local economy and quality of life. In the last quarter of the fiscal year, the Commission discontinued it
contract with the Hattiesburg Tourism Commission for management services to allow the Commission to
focus even more on facility development and construction. Prior to this change, the HCC was managed
under a contract with the Tourism Commission which melded the two entities efforts for visitor growth. As
the HCC has continued to grow in attendance at its current facilities, its success has brought increased
attendance and opportunities to develop new attractions. As such, these opportunities require more time
to be spent on development of the new attractions and expansions, while also requiring more dedication of
attention to maintenance and operations of the Commission’s current properties.
This focusing of the management of the two entities into two executive directors, one for each agency, will
allow each to springboard off the momentum in place and growing at their respective agency. On the HCC
side of the equation, this will allow for more development efforts to be placed on finishing the Eureka School
Museum, expanding the Hattiesburg Zoo, expanding the African American Military History Museum, adding
the Oseola McCarty Museum, creating the Sixth Street Museum District, expanding the Longleaf Trace into
this district while effectively operating the Commission’s facilities. The work of the Commission has built a
foundation that has made Hattiesburg the third most visited city in the State and helped contribute to the
more than $274 million the area received in 2016 from visitors.
As you continue through this document, you will find the Hattiesburg Convention Commission’s annual
audit. This audit puts into numbers the activities of the Commission during Fiscal Year 2017. This analysis
gives details on what those numbers mean in the way of activity or results as the Commission worked its
operational and budget plan from October 1, 2016 through September 30, 2017.
Overall, the Commission’s earned income grew by more than 27% over the prior fiscal year. A highlight of
this growth was that the Hattiesburg Zoo became self-sufficient in May of 2017, the first time in the Zoo’s
67-year history.

FACILITY HIGHLIGHTS
The Lake Terrace Convention Center hosted over 237,000 guests during 877 event days during the 2017
Fiscal Year. With strong attendance by statewide conventions, the Center was effective in its purpose of
bringing out-of-town monies into our local economy. Delegates to the Hattiesburg area spent almost $40
million in FY 2017 while in attendance at conventions and events at the Lake Terrace Convention Center.

The Convention Center’s reputation for quality and excellent customer service was recognized for the
thirteenth time by readers of ConventionSouth Magazine with the Center’s receipt of the magazine’s “Best
of the Best” Readers Choice Award. This award is nominated and selected by event planners from
throughout the Southern United States. This dedication to exceptional service by the individual staff
members of the Convention Commission helps to draw new and repeat customers back to Commission
facilities.
The Saenger Theater operated over 140 event days including several philanthropic events such as Laughs
for Life featuring Bill Engvall and HAC’s ARC ShowChoir presentation. All which allowed us to host over
100,000 patrons.
The African American Military History Museum at the Historic USO Club continues to enjoy national publicity
and exposure in the media with CBS filming its “Sunday Morning” show at the museum.
Work on the Eureka School Museum Project Phase V (final renovation to 100% restoration) was 75%
complete at the end of the fiscal year with planned completion at the end of February 2018.
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The Hattiesburg Zoo opened its High Ropes Adventure Course just before the start of the 2017 fiscal year
and met projections on usage. Group business has been a focus on the apparatus to expand its user base.
The opening of the new restaurant, Safari Grill, in October of 2016 had a significant impact on our Food
and Beverage operations as a whole and will continue to be a major contributor of earned income to the
Commission. In fiscal year 2017, the Zoo experienced over 46% growth in income bringing earned income
to $1.6 million.

FINANCIAL HIGHLIGHTS
Management of the Hattiesburg Convention Commission (including the Hattiesburg Lake Terrace
Convention Center, Historic Saenger Theater, Hattiesburg Visitors Center, African American Military History
Museum at the Historic USO Club, the Historic Eureka School Museum project, Oseola McCarty Museum
project and the Hattiesburg Zoo) offers this narrative overview and analysis of the financial and operational
activities of the Commission for the Fiscal Year Ended September 30, 2017. We encourage readers to
consider the information presented here in conjunction with the Commission’s financial statements, which
follow.
The primary funding mechanism of the Commission is a special 2% sales tax collected by restaurants and
alcoholic beverage package retailers. This ‘convention promotion tax’, as identified by the Legislature of
the State of Mississippi, was authorized and enabled by Senate Bill 3367. During Fiscal Year 2017, this
special sales tax grew by 5% over the prior year. Meanwhile, earned income was up 27%.
Zoo operating revenues were up over 46% from the last fiscal year reflecting the impact of over 153,000
visitors and a widening array of activities. After seven years of operations, Zoo earned income has grown
from $294,000 to $1.6 million per year.
Operational expenditures of the Commission fall into the following categories: debt service; facility
operations; repairs, refurbishment, and capital assets; administrative fees and marketing; and staffing.
These five categories paint a broad picture of cost areas for public assembly facilities and attractions. For
the Convention Commission, the categories reflect the operational categories of six facilities including, the
Convention Center, the Historic Saenger Theater, the Visitors Center, the African American Military History
Museum at the Historic USO Club, the Historic Eureka School Museum project and the Hattiesburg Zoo.
Across the span of these six facilities, general operational expense grew by about 1.5%. These expenses
include utilities, uniforms, cleaning supplies, pest control, food products, landscaping services, safety
equipment, fuels, animal feed, veterinary bills and many other operational items. This area will continue to
grow each year as new buildings, exhibits and attractions, along with their associated utilities and
maintenance, open.
Repairs, refurbishment and capital asset expenditures, which were up 24.5% this year over last, include
services and products required to maintain the six facilities in such a manner that attracts a large number
of clients, visitors and guests. Such services and products can include surface repair and replacement,
painting, commercial carpet cleaning services, parking lot repair, lighting systems, mechanical equipment
replacement and the acquisition of specific equipment that helps us do our jobs better and keeps our
facilities in proper order for growth and value.
Administrative fees and marketing expenditures include organizational activities required by law such as
annual auditing services, building insurance coverage and liability insurance coverage, surety bonds, and
management fees for all facilities and projects, as well as an annual allocation for marketing of the
Convention Center, Saenger Theater, African-American Military History Museum, and the Hattiesburg Zoo.
Expenditures remained level with last year’s costs.
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Staffing costs reflect the compensation and benefits necessary to ensure that a professional staff is
available at all hours to effectively operate the facilities and create the demand for repeat business. The
quality of maintenance and preservation of each attraction, along with the capacity to service the high
volume of guests at these facilities each year, is a testament to the exceptional staff of the Commission.
Professionalism and commitment to excellence are reflected in the people who work days, nights,
weekends and holidays to make the Commission facilities a success for Hattiesburg. This category was
up 5% over last year.

BUDGETARY HIGHLIGHTS
Fiscal Year 2017 revenue reflected a favorable variance of over $950,000 from budget projections, driven
largely by efficiency in operations and a push to generate more earned income. General Expenditures
reflected a favorable variance and were under budget projections around $750,000. Special Project
Expenditures, which include a mix of Commission allocations and a minor amount of state bond funds,
ended just shy of $1.35 million with the majority of this focused on the Eureka School Museum Project.

TABLE 1
ASSETS
Governmental Activities
2017
2016
ASSETS
Current and other assets
Capital assets:
Land
Buildings and improvements, net
Furniture and fixtures, net
Equipment and vehicles, net
Construction in progress
Total assets

$

7,659,086

$

6,977,380

1,319,313
10,430,227
39,105
88,991
3,921,149

1,315,877
10,837,117
40,679
108,577
2,668,225

$ 23,457,871

$ 21,947,855

CAPITAL ASSETS
On September 30, 2017, the Commission had net capital assets totaling $15,798,785.
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DEBT
TABLE 2
LIABILITIES AND NET POSITION
Governmental Activities
2016
2017
LIABILITIES
Other liabilities
Total liabilities
NET POSITION
Net investment in capital assets
Restricted for:
Capital projects
Unrestricted
Total net position

$

538,774

$

615,154

$

538,774

$

615,154

$ 15,798,785

$ 14,970,475

772,499
6,347,813

1,051,977
5,310,249

$ 22,919,097

$ 21,332,701
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TABLE 3
CHANGES IN NET POSITION

REVENUES
Program Revenues:
Convention Center revenue
Saenger Theater revenue
Capital grant revenue
USO revenue
Zoo revenues
Other revenue
Total program revenues
General Revenues:
Sales tax revenue
Interest earned on investments
Utility refund
Total general revenues
Total revenues
PROGRAM EXPENSES
Salaries, wages, and benefits
Food and beverage costs
Saenger Theater costs
Utilities
Other operating expenses
Transfer to City of Hattiesburg - Zoo capital improvements
Transfer to City of Hattiesburg - Saenger capital improvements
Depreciation and amortization
Total program expenses
INCREASE IN NET POSITION
Net position - beginning of year
Net position - end of year

2017

2016

$ 1,091,194
162,681
305,000
2,445
1,617,299
40,466
3,219,085

$ 1,046,747
105,704
250,000
433
1,103,630
122,580
2,629,094

5,224,823
26,114
5,250,937

4,849,927
9,547
168,178
5,027,652

8,470,022

7,656,746

3,660,038
376,574
90,295
301,578
2,002,358
9,000
15,733
428,050

3,480,584
315,544
90,368
615,994
1,676,797
737,481
148,116
431,637

6,883,626

7,496,521

1,586,396

160,225

21,332,701

21,172,476

$ 22,919,097

$ 21,332,701

FISCAL YEAR 2018 BUDGET
Budgeting income conservatively, we have projected the special sales tax revenue to remain flat. Our
income growth in 2017, principally at the Zoo and in our Food and Beverage operations, show a solid growth
trend. As such, we have projected an overall earned income growth rate of 12% for the 2018 Fiscal Year.
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Through various cost-saving measures we believe we can hold our operating costs at roughly the same
level as the prior year, despite taking on the Oseola McCarty House and completing the Eureka School
Historic Renovation. However, we are projecting an increase of 14% in repair costs this year due to use
and aging of various properties. We are working to minimize this increase by holding staffing costs the
same as last year.
As noted earlier, we have ambitious development plans and as such will be investing in a number of special
projects including a giraffe exhibit at the Hattiesburg Zoo, development of an Oseola McCarty Museum,
starting the museum work on the Eureka School, expansion of the African-American Military Museum at
the Historic USO Club and development of a Longleaf Trace (rails-to-trails) spur to the Sixth Street Museum
District.

SUMMARY
In dedication to our founding principles and mission, and the success they have created for Hattiesburg,
the Convention Commission places economic development and community growth first in its work. We are
focused on continuing this momentum at all facilities. The information in this report reflects the
commission’s commitment to excellence, the effective use of resources, the employment of professional
staff that make these facilities and our local economy grow, and the myriad of details it takes to create
compelling, customer experiences that enrich our community and provide an excellent quality of life for
residents of the Pine Belt.
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INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Hattiesburg Convention Commission
Hattiesburg, Mississippi
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the major fund, and
the aggregate remaining fund information of the Hattiesburg Convention Commission, as of and for the year ended
September 30, 2017, and the related notes to the financial statements, which collectively comprise the Hattiesburg
Convention Commission’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
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purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, and the aggregate remaining fund
information of the Hattiesburg Convention Commission as of September 30, 2017, and the respective changes in
financial position thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 1 - 6 and 25 - 26 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Hattiesburg Convention Commission’s basic financial statements. The combining fund financial
statements are presented for purposes of additional analysis and are not a required part of the basic financial
statements.
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The combining fund financial statements are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining fund financial statements are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 24,
2018, on our consideration of the Hattiesburg Convention Commission’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Hattiesburg Convention Commission’s internal control over financial reporting
and compliance.

Hattiesburg, Mississippi
January 24, 2018

- 10 EXHIBIT A

HATTIESBURG CONVENTION COMMISSION
STATEMENT OF NET POSITION
SEPTEMBER 30, 2017
Governmental
Activities
ASSETS
Cash and cash equivalents
Special sales tax receivable
Accounts receivable
Inventory
Capital assets:
Capital assets not being depreciated
Capital assets being depreciated, net

$

5,240,462
10,558,323
23,457,871

Total assets
LIABILITIES
Accounts payable
Events deposits liability
Accrued payroll liabilities

174,534
85,108
279,132
538,774

Total liabilities
NET POSITION
Net investment in capital assets
Restricted for:
Capital projects
Unrestricted
Total net position

See the accompanying notes to the financial statements.

6,644,065
864,352
79,963
70,706

15,798,785
772,499
6,347,813
$

22,919,097
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HATTIESBURG CONVENTION COMMISSION
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2017
Governmental
Activities
PROGRAM EXPENSES
Salaries, wages, and benefits
Food and beverage costs
Saenger Theater costs
Utilities
Other operating expenses
Transfer to City of Hattiesburg - Zoo capital improvements
Transfer to City of Hattiesburg - Saenger Theater capital
improvements
Depreciation and amortization
Total program expenses

$

15,733
428,050
6,883,626

PROGRAM REVENUES
Convention Center revenue
Saenger Theater revenue
Capital grant revenue
USO revenue
Zoo earned revenues
Other revenue
Total program revenues

1,091,194
162,681
305,000
2,445
1,617,299
40,466
3,219,085
(3,664,541)

Net program expense
GENERAL REVENUES
Sales tax revenue
Interest earned on deposits
Total general revenues

5,224,823
26,114
5,250,937
1,586,396

Changes in net position
NET POSITION
Beginning of year
End of year

See the accompanying notes to the financial statements.

3,660,038
376,574
90,295
301,578
2,002,358
9,000

21,332,701
$

22,919,097

- 12 EXHIBIT C

HATTIESBURG CONVENTION COMMISSION
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2017
Other
Governmental
Funds

Total
Governmental
Funds

$ 5,474,836
864,352
79,963
70,706

$

1,169,229
-

$

6,644,065
864,352
79,963
70,706

$ 6,489,857

$

1,169,229

$

7,659,086

$

$

39,828
39,828

$

174,534
85,108
279,132
538,774

General
Fund
ASSETS
Cash and cash equivalents
Special sales tax receivable
Accounts receivable
Inventory
Total assets
LIABILITIES
Accounts payable
Events deposits liability
Accrued payroll liabilities
Total liabilities
FUND BALANCE
Nonspendable
Restricted
Committed
Unassigned
Total fund balance
Total liabilities and fund balance

134,706
85,108
279,132
498,946

70,706
4,443,098
1,477,107
5,990,911
$ 6,489,857

See the accompanying notes to the financial statements.

772,499
356,902
1,129,401
$

1,169,229

70,706
772,499
4,800,000
1,477,107
7,120,312
$

7,659,086

- 13 EXHIBIT C-1

HATTIESBURG CONVENTION COMMISSION
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2017
Total fund balances for governmental funds (Exhibit C)

$

7,120,312

Total net assets reported for governmental activities in the
statement of net position is different because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds, net of
accumulated depreciation of $9,681,143.
Total net position of governmental activities (Exhibit A)

See the accompanying notes to the financial statements.

15,798,785
$ 22,919,097

- 14 EXHIBIT D

HATTIESBURG CONVENTION COMMISSION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2017

General
Fund
REVENUES
Sales tax revenue
Interest earned on deposits
Convention Center revenue
Saenger Theater revenue
Grant revenue
USO revenue
Zoo earned revenues
Other revenue
Total revenues
EXPENDITURES
Salaries, wages, and benefits
Legal fees
Advertising and public relations
Miscellaneous operating costs and supplies
Food and beverage costs
Saenger Theater costs
Audit and accounting fees
Dues and subscriptions
Insurance costs
Repairs, maintenance and landscaping
Utilities
Office supplies and expense

See the accompanying notes to the financial statements.

$ 5,224,823
24,142
1,091,194
162,681
2,445
1,617,299
25,466
8,148,050

3,660,038
35,853
143,753
741,112
376,574
90,295
28,750
5,805
235,029
323,870
301,578
252,567

Other
Governmental
Funds

Total
Governmental
Funds

$

$

1,972
305,000
306,972

-

5,224,823
26,114
1,091,194
162,681
305,000
2,445
1,617,299
25,466
8,455,022

3,660,038
35,853
143,753
741,112
376,574
90,295
28,750
5,805
235,029
323,870
301,578
252,567

- 15 EXHIBIT D
PAGE TWO

HATTIESBURG CONVENTION COMMISSION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2017

General
Fund
EXPENDITURES (Cont.)
Capital outlay
Total expenditures
Excess (deficiency) of revenues over expenditures
OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Total other financing sources (uses)
Net changes in fund balance
FUND BALANCE
Beginning of year
End of year

See the accompanying notes to the financial statements.

$

6,195,224

Other
Governmental
Funds

Total
Governmental
Funds

$

$

1,501,712
1,501,712

1,952,826

(1,194,740)

(1,272,164)
(1,272,164)

1,469,487
(197,323)
1,272,164

1,501,712
7,696,936
758,086

1,469,487
(1,469,487)
-

680,662

77,424

758,086

5,310,249

1,051,977

6,362,226

$ 5,990,911

$

1,129,401

$

7,120,312

- 16 EXHIBIT D-1

HATTIESBURG CONVENTION COMMISSION
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2017

Net changes in fund balances – total governmental funds
(Exhibit D)

$

758,086

The change in net assets reported for governmental activities
in the statement of activities is different because:
Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of those
assets are allocated over their estimated useful lives and
reported as depreciation expense. Thus, the change in net
position differs from the change in fund balances by the
amount that depreciation of $428,050 and capital asset
transfers of $24,733 did not exceed capital outlays of
$1,281,093 in the current period.
Change in net position of governmental activities
(Exhibit B)

See the accompanying notes to the financial statements.

828,310

$

1,586,396

NOTES TO FINANCIAL STATEMENTS
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Hattiesburg Convention Commission (Commission) was established under House Bill No. 472,
Local and Private Law of the State of Mississippi.
The Commission is presented as a component unit of the City of Hattiesburg and is composed of
seven members who are appointed by the Council of the City of Hattiesburg. The purpose of the Commission
is to promote conventions and tourism primarily in conjunction with the Hattiesburg Tourism Commission. The
Commission has authority over all matters relating to the establishment, development, construction, furnishing
and equipping of convention and tourism related facilities.
The Commission is primarily funded by a 2% sales tax on local food, beverage and alcoholic beverage
package retailer permits. The sales tax is collected by the City of Hattiesburg and is remitted to the
Commission monthly.
Government-Wide Accounting - The Commission implemented the reporting model required by the
Governmental Accounting Standards Board (GASB) for financial reporting purposes. The following
paragraphs describe the model used to prepare the financial statements.
The Statement of Net Position and the Statement of Activities display information about the
Commission as a whole. They include all funds of the reporting entity except for fiduciary funds, if
applicable. Governmental activities are generally financed through taxes, intergovernmental revenues, and
other nonexchange revenues. Government-wide accounting is designed to provide a more comprehensive
view of the government’s operations and financial position as a single economic entity.
The Statement of Net Position presents the financial condition of the governmental activities of the
Commission at year-end. The Statement of Activities presents a comparison between direct expenses and
program revenues for the Commission’s governmental activities. Direct expenses are those that are
specifically associated with a program or function. Program revenues include primarily fees and charges
paid by the recipients of goods or services offered by the programs. Revenues that are not classified as
program revenues are presented as general revenues.
Fund Accounting - The accounts of the Commission are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenues and
expenditures. Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be spent and the means by which spending activities are controlled. The
Commission reports the following major governmental fund:
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE TWO
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
General Fund - The General Fund is presented as the primary operating fund of the Commission. It
is comprised of two funds internally maintained, the Operations and Maintenance (O & M) Fund and the
Revenue Fund. It is used to account for all financial resources for which a separate fund has not been
established.
Additionally, the Commission reports the following governmental fund type:
Capital Project Fund - This fund is used to account for and report financial resources that are
restricted or committed to expenditure for capital outlays, including the acquisition or construction of capital
facilities or other capital assets.
Measurement Focus, Basis of Accounting - The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recognized when earned and expenses are recorded at the time liabilities are incurred, regardless of when
the related cash flows take place. Shared revenues are recorded when the provider government recognizes
the liability to the Commission.
Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable and
available. The Commission considers all revenues reported in the governmental funds to be available if the
revenues are collected within 60 days after year-end. Expenditures are recorded when the related fund liability
is incurred, except for principal and interest on general long-term debt, which are recognized as expenditures
to the extent they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are reported
as other financing sources.
Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions. This will affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.
Cash and cash equivalents - The Commission deposits excess funds in the financial institutions
selected by the Commissioners. State statutes specify how these depositories are to be selected.

- 19 -

HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE THREE
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
Receivables - All accounts receivable items are considered collectible by management; therefore,
no reduction has been made for an allowance for these receivables.
Inventory - Inventory consists of purchased food and supplies and is valued at cost using the firstin/first-out (FIFO) method.
Restricted Assets - This component consists of amounts that have constraints placed on them either
externally by third-parties (creditors, grantors, contributors, or laws or regulations of other governments) or by
law through constitutional provisions or enabling legislation. Enabling legislation is a legally enforceable
requirement (compelled by external parties) that these resources be used only for specific purposes as
stipulated in the legislation.
Capital Assets - Capital assets are reported at actual or estimated historical cost based on appraisals
or deflated current replacement cost. Contributed assets are reported at estimated fair value at the time
received.
Capitalization thresholds (dollar value above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives of capital assets are reported in the government-wide statements.
Depreciation is calculated on the straight-line basis for all assets, except land. Amortization of capital assets
is included with depreciation expense. The following schedule details capitalization thresholds.
Capitalization
Policy
Buildings
Building improvements
Improvements other than buildings
Equipment and vehicles
Furniture and fixtures
Assets acquired under capital leases

$

50,000
25,000
25,000
5,000
5,000
*

Estimated
Useful Life
40 years
20 years
20 years
5 - 10 years
3 - 7 years
*

(*) The threshold amount will correspond with the amounts for the asset classifications, if applicable.
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE FOUR
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
Interfund Transactions and Balances - Interfund transactions and balances are the result
of timing differences between the date expenditures occur and the date payments are made.
Short-term (due within one year) interfund loan receivables, if any, are reported as “due from other
funds” and are considered available expendable resources.
Transfers are used to (a) move revenues to the fund that statute or budget requires to collect the
funds or the fund that statute or budget requires to expend them and (b) to use unrestricted revenues collected
in the general fund to finance various programs accounted for in other funds in accordance with budgetary
authorizations.
Interfund receivables and payables between the funds within governmental activities are eliminated
in the Statement of Net Position. See Note 3 for details on interfund transactions.
Equity Classifications:
Government-Wide Financial Statements:
Equity is classified as net position and displayed in three components:
a. Net investment in capital assets - Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvements of those assets.
b. Restricted net position - Consists of net assets with constraints placed on the use with or by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.
c.

Unrestricted net position - All other net assets that do not meet the definition of “restricted” or “net
investment in capital assets”.
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE FIVE
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
When both restricted and unrestricted resources are available for use, it is the Commission’s policy
to use restricted resources first, then unrestricted resources as they are needed.
Fund Financial Statements:
In accordance with GASB Statement 54, Fund Balance Reporting and Governmental Fund Type
Definitions, the following classifications are used by the Commission and describe the relative strength of the
spending constraints placed on the purposes for which resources can be used:
•

Nonspendable fund balance - amounts that are not in spendable form, such as inventories and
prepaid items, or legally or contractually required to remain intact.

•

Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government) through constitutional provisions, or by
enabling legislation.

•

Committed - amounts that can only be used for the specific purpose determined by a resolution from
the Board of Commissioners.

•

Unassigned fund balance - residual amounts that are available for any purpose.

NOTE 2 - CASH AND CASH EQUIVALENTS
Cash and cash equivalents - The collateral for public entities’ deposits in financial institutions is now
held in the name of the State Treasurer under a program established by the Mississippi State Legislature and
is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the Commission’s funds are
protected through a collateral pool administered by the State Treasurer. Financial institutions holding deposits
of public funds must pledge securities as collateral against those deposits. In the event of failure of a financial
institution, securities pledged by that institution would be liquidated by the State Treasurer to replace the public
deposits not covered by the Federal Depository Insurance Corporation (FDIC).
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE SIX
YEAR ENDED SEPTEMBER 30, 2017

NOTE 2 - CASH AND CASH EQUIVALENTS (Cont.)
The carrying amount of the government’s deposits with financial institutions was $6,638,065 and the
bank balance was $7,048,101.
Custodial Credit Risk - Deposits - Custodial credit risk is defined as the risk that, in the event of a
financial institutions failure, the Commission’s deposits may not be returned to it. The Commission does not
have a deposit policy for custodial credit risk. As of September 30, 2017, the Commission’s bank balance
was not exposed to custodial credit risk.
Interest Rate Risk - The Commission does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.
Credit Risk - State law limits investments to those prescribed in Sections 27-105-33(d) and 27-10533(e), Miss. Code Ann. (1972). The Commission does not have a formal investment policy that would further
limit its investment choices or one that addresses credit risk.

NOTE 3 - INTERFUND TRANSFERS
The following is a summary of interfund transfers:
Transfers In
General fund
Nonmajor governmental funds
Total transfers in/out

Transfers Out

$

1,469,487

$

1,272,164
197,323

$

1,469,487

$

1,469,487

Transfers out from the General Fund were for ongoing capital projects.
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE SEVEN
YEAR ENDED SEPTEMBER 30, 2017

NOTE 4 - CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2017, was as follows:

Beginning
Balances
Governmental activities:
Capital assets not being depreciated:
Land
Construction in progress - Eureka
Construction in progress - Saenger Theater
Construction in progress - Zoo projects
Construction in progress - Osceola McCarty House Museum
Total capital assets not being depreciated
Capital assets being depreciated:
Buildings and improvements
Furniture and fixtures
Equipment and vehicles
Assets acquired under capital lease
Total capital assets being depreciated
Less accumulated depreciation for:
Buildings and improvements
Furniture and fixtures
Equipment and vehicles
Assets acquired under capital lease
Total accumulated depreciated
Total capital assets being depreciated, net
Governmental activity capital assets, net

$

$

1,315,877
2,668,225
3,984,102

Additions

$

3,436
1,128,590
24,705
43,719
55,910
1,256,360

Ending
Balances

Retirements

$

-

$

1,319,313
3,796,815
24,705
43,719
55,910
5,240,462

18,133,585
474,945
1,596,199
34,737
20,239,466

24,733
24,733

(24,733)
(24,733)

18,133,585
474,945
1,596,199
34,737
20,239,466

7,296,468
434,266
1,487,622
34,737
9,253,093
10,986,373

406,890
1,574
19,586
428,050
(403,317)

(24,733)

7,703,358
435,840
1,507,208
34,737
9,681,143
10,558,323

14,970,475

Depreciation expense is charged as a program expense in the amount of $428,050.

$

853,043

$

(24,733)

$

15,798,785
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HATTIESBURG CONVENTION COMMISSION
NOTES TO FINANCIAL STATEMENTS
PAGE EIGHT
YEAR ENDED SEPTEMBER 30, 2017

NOTE 5 - RESTRICTED NET ASSETS
Restricted net assets are available for the following purposes:
State bond grant
Total restricted net assets

$

772,499

$

772,499

$

800,000
500,000
200,000
200,000
100,000
3,000,000

$

4,800,000

NOTE 6 - COMMITTED NET ASSETS
Committed net assets are available for the following purposes:
Zoo premier exhibit
Eureka museum
Long-leaf Trace extension
Science exploration center
Oseola McCarty Museum
Operating reserve
Total committed net assets

NOTE 7 - HATTIESBURG ZOO
The Commission executed a contract in 2010 with the City of Hattiesburg and Hattiesburg Tourism
Commission for the management of the Hattiesburg Zoo at Kamper Park. In May 2012, a new agreement
was entered into by the City of Hattiesburg and the Commission where the Commission agreed to accept
full financial responsibility for any subsidy requirement necessary for operations of the Hattiesburg Zoo
which was renewed in August 2015. Pursuant to the agreement, all parties have agreed to review the
financial status of the Zoo operations six months prior to the end date of the contract, currently September
30, 2020, in which a new financial plan will be worked out if necessary.

NOTE 8 - SUBSEQUENT EVENT
Subsequent Events - Management of the Commission has evaluated subsequent events as of
January 24, 2018, which is the date the financial statements were available to be issued.

REQUIRED SUPPLEMENTARY INFORMATION
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HATTIESBURG CONVENTION COMMISSION
SCHEDULE 1
BUDGETARY COMPARISON SCHEDULE - COMPREHENSIVE BUDGET ALL FUNDS
YEAR ENDED SEPTEMBER 30, 2017
Variance
Favorable
(Unfavorable)

Budget
Original
REVENUES
Special sales tax (2% food and beverage tax revenue)
Saenger Theater, Convention Center, USO, Zoo revenue
Food and beverage revenue
Interest earned
Total revenues

$ 4,749,520
1,504,552
940,500
3,665
7,198,237

EXPENDITURES
Facilities Operations (Convention Center, Visitors Center, Saenger Theater, USO, Eureka, Zoo)
Utilities, telecommunications, janitorial supplies, safety equipment, training, contracted services, paper products

Final
$

4,749,520
1,504,552
940,500
3,665
7,198,237

Actual
$

5,139,440
1,920,672
1,073,565
22,614
8,156,291

$

389,920
416,120
133,065
18,949
958,054

2,080,463

2,080,463

1,987,918

92,545

Repairs, Refurbishment, and Fixed Assets
Refurbishment of facilities, replacement of equipment, fixtures

420,756

420,756

249,662

171,094

Insurance, Professional Services, and Marketing
Trustee fees, insurance, surety bonds, audit and legal fees, marketing materials, etc.

700,800

700,800

598,241

102,559

3,983,039

3,983,039

3,592,283

390,756

7,185,058

7,185,058

6,428,104

756,954

(700,000)
(305,000)
(15,000)
10,000
1,500,000
50,000
700,000
200,000
25,000
40,000
75,000
1,580,000

(305,000)
8,817
1,128,590
16,000
1,892
131,420
59,346
1,041,065

(700,000)
(15,000)
1,183
371,410
34,000
(1,892)
568,580
200,000
25,000
40,000
15,654
538,935

8,765,058

7,469,169

1,295,889

(1,566,821)

687,122

2,253,943

(1,566,821)

687,122

Staffing Costs (including benefits)
Total Expenditures
Special Projects
Bond Money on Hand
Bond Money - State and/or Local
Special Projects Grants Income (Zoo & Eureka)
Historic USO Club & Museum Development
Historic Eureka School Museum Renovation/Development
Saenger Theater
Trolleys
Zoo
Science Exploration Center Project
City Partnership for Hwy 49 Landscaping Improvements
Hwy 49 Beautification
Oseola McCarty House
Sub-total special projects, net of projected funding sources

(700,000)
(645,000)
(15,000)
10,000
500,000
50,000
700,000
200,000
25,000
40,000
165,000
7,350,058

Total expenditures and special projects

(151,821)

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES
NET CHANGE IN FUND BALANCE

$

(151,821)

$

ADJUSTMENTS
Adjustments for accrued receivables and payables
FUND BALANCE
Beginning of year
End of year

70,964
6,362,226
$

7,120,312

$

2,253,943
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HATTIESBURG CONVENTION COMMISSION
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - BASIS OF PRESENTATION
The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally
adopted budget, the actual data on the budgetary cash basis, and variances between the final budget and the
actual data.

NOTE 2 - BUDGET AMENDMENTS AND REVISIONS
The budget is adopted by the Board of Commissioners and approved by the Hattiesburg City Council.
Amendments can be made on the approval of the Council. A comprehensive budget including all funds is
presented for budgetary comparison consistent with accounting principles generally accepted in the United
States of America.

NOTE 3 - SPECIAL PROJECTS
The budget for special projects is approved in total and may be used as needed between the projects.
Budgetary performance for individual projects should be evaluated based on total expenditures for special
projects rather than by each individual project. In total, for fiscal year 2017, there is a favorable variance in
the special projects category due to a decrease in projected expenditures.

NOTE 4 - BUDGET/GAAP RECONCILIATION
The major differences between the budgetary basis and GAAP basis are:
• Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).
• Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).
The budget to GAAP reconciliation is shown at the bottom of Schedule 1.

SUPPLEMENTARY INFORMATION
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HATTIESBURG CONVENTION COMMISSION
COMBINING BALANCE SHEET
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2017

O&M
Fund
ASSETS
Cash and cash equivalents
Special sales tax receivable
Accounts receivable
Inventory
Total assets
LIABILITIES
Accounts payable
Events deposits liability
Accrued payroll liabilities
Total liabilities
FUND BALANCE
Nonspendable
Restricted
Committed
Unassigned
Total fund balance
Total liabilities and fund balance

Total
General Funds
(Exhibit C)

Revenue
Fund

Capital
Projects
Fund

Total Other
Governmental
Funds
(Exhibit C)

Total
Governmental
Funds
(Exhibit C)

$ 5,464,591
79,963
70,706

$

10,245
864,352
-

$

5,474,836
864,352
79,963
70,706

$ 1,169,229
-

$

1,169,229
-

$

6,644,065
864,352
79,963
70,706

$ 5,615,260

$

874,597

$

6,489,857

$ 1,169,229

$

1,169,229

$

7,659,086

$

$

-

$

134,706
85,108
279,132
498,946

39,828
39,828

$

39,828
39,828

$

174,534
85,108
279,132
538,774

134,706
85,108
279,132
498,946

70,706
4,443,098
602,510
5,116,314
$ 5,615,260

874,597
874,597
$

874,597

$

$

70,706
4,443,098
1,477,107
5,990,911

772,499
356,902
1,129,401

6,489,857

$ 1,169,229

772,499
356,902
1,129,401
$

1,169,229

70,706
772,499
4,800,000
1,477,107
7,120,312
$

7,659,086
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HATTIESBURG CONVENTION COMMISSION
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2017

O&M
Fund
REVENUES
Sales tax revenue
Interest earned on deposits
Convention Center revenue
Saenger Theater revenue
Grant revenue
USO revenue
Zoo earned revenue
Other miscellaneous revenue
Total revenues

$

24,061
1,091,194
162,681
2,445
1,617,299
25,466
2,923,146

Total
General
Funds
(Exhibit D)

Revenue
Fund
$

5,224,823
81
5,224,904

$

5,224,823
24,142
1,091,194
162,681
2,445
1,617,299
25,466
8,148,050

Capital
Projects
Fund
$

1,972
305,000
306,972

Total Other
Governmental
Funds
(Exhibit D)

Total
Governmental
Funds
(Exhibit D)

$

$

1,972
305,000
306,972

5,224,823
26,114
1,091,194
162,681
305,000
2,445
1,617,299
25,466
8,455,022

.
EXPENDITURES
Salaries, wages, and benefits
Legal fees
Advertising and public relations
Miscellaneous operating costs and supplies
Food and beverage costs
Saenger Theater costs
Audit and accounting fees
Dues and subscriptions
Insurance costs
Repairs, maintenance and landscaping
Utilities
Office supplies and expense

3,660,038
35,853
143,753
741,112
376,574
90,295
28,750
5,805
235,029
323,870
301,578
252,567

-

3,660,038
35,853
143,753
741,112
376,574
90,295
28,750
5,805
235,029
323,870
301,578
252,567

-

-

3,660,038
35,853
143,753
741,112
376,574
90,295
28,750
5,805
235,029
323,870
301,578
252,567
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O&M
Fund
EXPENDITURES (Cont.)
Capital outlay
Total expenditures

$

6,195,224

Total
General
Funds
(Exhibit D)

Revenue
Fund
$

-

$

6,195,224

Capital
Projects
Fund
$ 1,501,712
1,501,712

Total Other
Governmental
Funds
(Exhibit D)

Total
Governmental
Funds
(Exhibit D)

$

$

1,501,712
1,501,712

Excess (deficiency) of revenues over expenditures

(3,272,078)

5,224,904

1,952,826

(1,194,740)

(1,194,740)

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Total other financing sources (uses)

6,536,723
(2,669,487)
3,867,236

(5,139,400)
(5,139,400)

6,536,723
(7,808,887)
(1,272,164)

1,469,487
(197,323)
1,272,164

1,469,487
(197,323)
1,272,164

Net changes in fund balance
FUND BALANCE
Beginning of year
End of year

$

1,501,712
7,696,936
758,086

8,006,210
(8,006,210)
-

595,158

85,504

680,662

77,424

77,424

758,086

4,521,156

789,093

5,310,249

1,051,977

1,051,977

6,362,226

5,990,911

$ 1,129,401

5,116,314

$

874,597

$

* Net amounts are shown for General Fund transfers on Exhibit D.

$

1,129,401

$

7,120,312

HATTIESBURG

COLUMBIA

2 SOUTHERN POINTE PARKWAY
SUITE 100
HATTIESBURG, MS 39401
P. O. DRAWER 15099
HATTIESBURG, MS 39404-5099
T 601.264.3519
F 601.264.3642
TOLL-FREE 877.842.7137

150 OLD HWY 98 EAST
P. O. BOX 609
COLUMBIA, MS 39429
T 601.736.3449
F 601.736.0501
GULFPORT
2019 23RD AVENUE
GULFPORT, MS 39501
P. O. BOX 1842
GULFPORT, MS 39502
T 228.864.1779
F 228.864.3850

MEMBERS
AMERICAN INSTITUTE OF CERTIFIED
PUBLIC ACCOUNTANTS
MISSISSIPPI SOCIETY OF CERTIFIED
PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Hattiesburg Convention Commission
Hattiesburg, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the financial statements of the governmental activities, the major fund,
and the aggregate remaining fund information of the Hattiesburg Convention Commission as of and for the year
ended September 30, 2017, and the related notes to the financial statements, which collectively comprise
Hattiesburg Convention Commission’s basic financial statements, and have issued our report thereon dated
January 24, 2018.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Hattiesburg Convention
Commission’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Hattiesburg Convention Commission’s internal
control.

Accordingly, we do not express an opinion on the effectiveness of the Hattiesburg Convention

Commission’s internal control.
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A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Hattiesburg Convention Commission’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Hattiesburg, Mississippi
January 24, 2018
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HATTIESBURG CONVENTION COMMISSION
SCHEDULE OF FINDINGS
YEAR ENDED SEPTEMBER 30, 2017

Section I - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued:

Unmodified

Internal control over financial reporting:
Material weakness identified?

No

Significant deficiency identified not considered to be a material weakness?

None reported

Noncompliance material to financial statements noted?

No

Section II - Financial Statement Findings
The results of our tests did not disclose any findings related to the financial statements that are required to be
reported under Government Auditing Standards.

